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China set to bring back emerging markets equities

Monthly forecast update: Our fundamental view on the macroeconomic outlook remains
broadly unchanged. Most advanced economies should fall into recession in 2023, but
central banks will be reluctant to cut rates, given the still very tight labour markets. Two
recent developments, however, have brightened this downbeat outlook. First, the mild Eu-
ropean winter has alleviated the risk of a major energy crisis. Second, the Chinese gov-
ernment’s U-turn on its COVID policy and the renewed focus on the economy suggest that
the rebound should come earlier and be stronger than previously anticipated. On the fixed
income side, we maintain our positive outlook for fixed income developed markets’ as
rates structures have repriced substantially and most of their economies are set to fall
into recession. Despite the recent tightening in credit spreads, we remain cautious with
regard to credit, with a preference for IG vs High Yield. With regard to currencies, we stick
to our expectation that the US dollar should continue to weaken because of relative yield
movements, a fast deceleration of the US cycle and the Chinese reopening. Finally, in eq-
uities, we are upgrading Chinese and EM equities to most preferred, driven by the end to
zero-COVID, reduced regulatory headwinds and an improving backdrop for China real es-
tate. Additionally, we have downgraded Swiss equities and Japanese equities, driven by
FX.
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We still expect most advanced economies to
fall into recession this year, but our view has
become a bit less downbeat

The probability of energy rationing this winter,
a key downside risk to the outlook for the Eu-
ropean economy, has fallen

Exhibit 1: Temperatures have been mild ...
Germany: Average monthly temperature since 1881 in °C

J. Safra Sarasin

Monthly macro and strategy forecast update

Our fundamental view on the macro outlook remains broadly unchanged. Most ad-
vanced economies should fall into recession this year, but central banks will be reluctant
to cut rates, given tight labour markets. Two recent developments, however, have bright-
ened this downbeat outlook. First, the mild European winter has alleviated the risk of a
major energy crisis. Second, the Chinese government’s U-turn on its COVID policy and
the renewed focus on the economy suggest that the rebound should come earlier and
be stronger than previously anticipated. We maintain our positive outlook for fixed in-
come developed markets’ as their rates structures have repriced substantially and most
of their economies are set to fall into recession. Despite the recent tightening in credit
spreads, we remain cautious with regard to credit, with a preference for IG vs High Yield.
We stick to our expectation that the US dollar should continue to weaken because of
relative yield moves, a fast deceleration of the US cycle and the Chinese reopening. We
are upgrading Chinese and EM equities to most preferred, driven by the end to zero-
COVID, reduced regulatory headwinds and an improving backdrop for China real estate.
Additionally, we have downgraded Swiss equities and Japanese equities, driven by FX.

Global macro

Our macroeconomic outlook remains broadly unchanged: we still expect most advanced
economies to fall into recession this year, the global manufacturing cycle to weaken fur-
ther over the coming months, and central banks to start cutting rates only in 2024. Still,
our view has become a bit more optimistic, for two reasons.

First, the downside risk of forced energy rationing in Europe, and associated deep cuts to
industrial production, has receded. A mild European winter, at least so far, has to be
thanked for. Gas tanks remain close to full, and prices are down to pre-invasion levels
(Exhibits 1-2). The recession in the euro area is likely to be shallower than previously ex-
pected. We have therefore revised up our 2023 GDP growth forecast for the bloc to 0%,
from -0.5% previously. We have also raised our terminal (deposit) rate forecast for the ECB
to 3.5%, from 3% previously, given the ECB’s much more hawkish forward guidance. Eve-
rything else equal, tighter policy should weigh on economic growth, though that impact is
likely only to be felt in the latter part of this year and in 2024, given the policy transmission
lags. Better-behaved inflation data in the US over the past several months should allow
the Fed to move in smaller 25bps steps, and we now see the Fed Funds rate peaking at
5.25% in the second quarter, instead of 5.5% previously.

Exhibit 2: ... and gas withdrawals from storage have been small

Europe natural gas inventory as % storage capacity, evolution through year
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China’s economic recovery should come ear-
lier and stronger than previously anticipated

Services consumption should rebound first. A
recovery in the housing market will take more
time

China’s reopening will put upward pressure on
the oil price, but metals demand should im-
prove more gradually. Parts of the world that
have put no restrictions on Chinese tourists
stand to gain

China’s reopening should offset some of the
blow from higher interest rates on global
growth

Exhibit 3: High-frequency indicators of Chinese activity are troughing

China, Yicai High Frequency Economic Activity Index
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The second reason for our ‘slight whiff of optimism’ results from the turnaround in China’s
COVID policy and the government’s commitment to boost growth in 2023. To be clear,
China’s economic situation in the coming weeks will be difficult, with COVID infections
remaining elevated. The ‘good’ news, however, is that they should peak at the end of the
month already, leaving December and January as the worst months in terms of the nega-
tive economic implications from the wave of infections (Exhibit 3). As a result, we have
pulled forward the expected rebound in economic activity to the second quarter, from the
second half of the year. Together with the anticipation for more government support, we
now see GDP expanding by 4.8% this year, compared with our earlier forecast of 4.4%.

Services consumption, such as travel, tourism, entertainment, catering, should rebound
first, while a recovery in goods consumption may be more gradual (Exhibit 4). Once the
labour market in the services sector improves, consumer sentiment should pick up, likely
leading to a stabilisation in housing demand and eventually housing starts. Finally, we
have also raised our 2023 inflation forecast from 2% to 2.9% as we expect price pressures
to increase following the reopening of the economy.

A rebound in travel and tourism should add to oil demand and put some upward pressure
on oil prices, which poses an upside risk to our headline inflation forecasts more broadly.
Outbound tourism, which restarted on January 8, should benefit Hong Kong and Macau
most in the near term. Other countries that have not imposed any restrictions on Chinese
tourists also stand to gain (e.g., Thailand and Vietham). Once cases subside in China,
countries that have imposed restrictions such as the EU, Japan and Korea are likely to
remove them. Outbound tourism should gather pace in the second quarter and discretion-
ary consumer products tied to outbound tourism should also benefit. Metals demand
should improve more gradually given our view on the housing market.

In short, China’s reopening should offset some of the blow from higher interest rates on
global growth, though the nature of the rebound implies that its impact will take some time
to filter through to the global economy.

Exhibit 4: On the road again

China, Traffic, Roads, Congestion, Index, 7-day average
2.2
20-
1.8
1.6
1.4
1.2

1.0

Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan

Jan Jul

2020

Oct Jan Jul

2021

Apr Apr Oct Jan

Source: Macrobond, Bank J. Safra Sarasin, 11.01.2023

The environment for fixed income is generally
positive
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Fixed income

The environment for fixed income markets has become substantially more positive as (1)
developed markets’ (DMs) rates structures have repriced significantly over the past 12
months, incorporating tight monetary policy for years to come, (2) the global economic
cycle is slowing sharply, and (3) headline inflation should trend meaningfully lower over
the next 12 to 18 months. While the Fed and the Bank of England will likely moderate their
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pace of rate hikes, we expect the ECB to continue to hike in 50bp increments in February
and March.

Slight upward revision to 10y euro area yields We have revised up our policy rate forecast for the ECB (to 3.5%), hence we have made a
due to higher expected ECB policy rates slight upward adjustment to our euro area yield targets. But we continue to expect lower
yields by the end of 2023 and 2024.

Exhibit 5: Rates structures still pricing tight policy Exhibit 6: Weak economic cycle points to downward pressure on long-
term yields
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Rates structures still pricing tight policy Although rate expectations for Anglo-Saxon central banks have eased somewhat recently,

rate structures are still pricing tight policy for years to come. That is, they are pricing policy
rates that are higher than what is considered a neutral level (Exhibit 5). Given the expected
downturn in the global economic cycle (Exhibit 6), the pricing looks attractive. We there-
fore conclude that the risk/return trade-off for fixed income instruments is vastly im-
proved, and they should deliver substantially better returns in 2023.

Start accumulating high quality duration to Volatility will persist as markets grapple with pricing peak policy rates, but investors are

prepare for an eventual central bank pivot advised to use the volatility to incrementally add exposure to high quality duration to pre-
pare for an eventual central bank pivot. Historically, bond markets have started to rally
sustainably after the last hike in the rate cycle.

We are still reluctant to give a green light for We already commented on the fact that credit spreads had not widened as much as one

credit just yet would have expected in 2022 (see our Cross Asset Weekly “ Wider spreads, but maybe not
wide enough”, 25th November 2022). The fact that central banks stay tighter for longer
should increase the odds of a recession, and hence the risk of wider spreads. Historically,
credit spreads have always risen sharply during recessions (Exhibit 7). Nevertheless, after
hitting a high at the end of September 2022, credit spreads have retracted half of the
2022 widening over the past 3 months. The tightening was due to the expectations of a
potentially faster drop in inflation, fewer additional rate hikes (or even cuts in H2 2023),
and hence a more benign growth environment in 2023. It goes without saying that a shal-
low economic downturn in 2023 would likely not be enough to move spreads meaningfully
wider from here and would justify the recent tightening move. We remain cautious, how-
ever. It is important to remember that the bulk of the aggressive central bank tightening
has happened over the last 6 to 10 months only and will therefore continue to have an
impact on the real economy over the coming quarters. The risk remains therefore that
markets underestimate the headwinds for the global economy and overestimate the will-
ingness of central banks to provide support for markets (Exhibit 8). Given their lower
spread volatility, we still prefer Investment Grade bonds (IG) to the more susceptible High
Yield sector.
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Exhibit 7: Credit spreads always rise sharply during recessions Exhibit 8: Tighter financial conditions to be a headwind for the economy
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Carry is most powerful over long horizons In order to get a feel for the current attractiveness of credit versus governments, it is help-

ful to look at the breakeven spreads for different fixed income sub-classes over different
horizons. We define the breakeven spread increase as the magnitude of spread widening
that would erode excess carry over respective government bonds. A few points are note-
worthy: (1) current spreads are roughly at historical long-term averages, that is, a reces-
sion is likely not priced in, and (2) carry is most powerful over longer term horizons. While
credit looks reasonably attractive over a 12-month horizon, breakeven spreads are rela-
tively small over shorter horizons. Risks remain elevated in the shorter term, in particular
for sub-classes at the lower end of the credit spectrum, given current high credit volatility
(Exhibit 9).

Exhibit 9: Credit susceptible to wider spreads over shorter investment horizons

Starting spread Duration Breakeven spread increase Breakeven spread

3m 6m 12m 3m em 12m
Global HY 550 4.2 70 131 344 620 681 894
Global IG 149 6.3 12 24 56 161 173 205
CEMBI 317 4.3 39 74 193 357 391 510
EMBIG 459 6.8 35 68 159 494 526 617
CEMBI HY 602 4.0 80 150 401 682 752 1003
CEMBI IG 177 4.7 20 37 95 197 215 272
EMBIG HY 815 5.6 76 146 356 892 961 1171
EMBIG IG 151 7.9 10 19 43 161 170 194

Source: Bloomberg, Bank J. Safra Sarasin, 12.01.2023

EX

US dollar weakening trend to carry on in 2023 In FX, we expect US dollar weakness to carry on this year. In our view, these dynamics will
be driven by three major factors (see EX Atlas January 2023). First, the Fed's rate hiking
cycle itself points towards this direction. According to the playbook of previous hiking cy-
cles, the US dollar starts to weaken well before the Fed hikes to its peak rate, reflecting
the expected narrowing of the dollar’s policy rate advantage as other G10 central banks
are catching up (Exhibit 10). Second, the relatively faster pace at which the US cycle cur-
rently slows versus the rest of the world argues for continued dollar depreciation. And
third, the reopening of the Chinese economy is set to additionally weigh on the US dollar.
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We expect the Japanese yen to trend up most
strongly, while both the euro and the franc
should hold up well

J. Safra Sarasin

In consequence, we have raised our year-end target for EUR-USD from 1.05 to 1.10, given
that euro area activity is holding up better than expected, which is helped by falling energy
prices and the Chinese recovery. We continue to expect that the Japanese yen will be the
top performer in 2023, given that the continued rise in Japanese inflation argues for fur-
ther BoJ policy normalisation steps going forward. This should push the USD-JPY pair
closer towards the 120-level. Despite some possible near-term weakness, the Swiss franc
should hold up well against the global recessionary backdrop and Switzerland’s continued
inflation advantage. We expect pound sterling to remain range bound versus the US dollar,
while we will likely see some retracement against the euro. Lastly, we think that gold
should mainly benefit from a weaker dollar (Exhibit 11), while the precious metal is set to
benefit from a possible pick up in Chinese consumer demand and a drop in real yields
further down the road.

Exhibit 10: More G10 central banks to catch up with the Fed Exhibit 11: Gold prices should primarily rise on dollar weakening
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Equities

We are upgrading Chinese and EM equities to
most preferred, driven by the end to zero-
COVID, reduced regulatory headwinds and an
improving backdrop for China real estate

In equities, the most notable change this month is the upgrade of Chinese and emerging
markets equities to “most preferred”. This follows the removal of COVID restrictions in
China, which, combined with a moderation of regulatory activity in the tech space and a
revival of construction activity, should lead to a solid growth rebound in 2023. Given that
these restrictive measures have culminated in Chinese equity underperformance over the
past two years, the market stands to benefit substantially from their removal. Put differ-
ently, it is not only the economic rebound which should help earnings of Chinese corpo-
rates, but also the removal of the regulatory overlay, which has heavily weighed on valua-
tions (Exhibits 12 & 13).

Exhibit 12: Chinese equities should be supported by a macro rebound  Exhibit 13: Chinese equities’ relative valuations are looking attractive
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Chinese equities continue to look attractive, We believe that the Chinese equity market has further to go in the current cycle, given that

despite the outperformance since October even after the 25% rebound (vs global equities) from its October troughs, it continues to
trade more than 30% below its relative levels over the past 10 years (Exhibit 14). Given
that China continues to account for more than 30% of EM equity market capitalisation
(ahead of India in second place with 15%), we are also upgrading our view on EM equities
(Exhibit 15). This is further supported by i) the positive impact that an increase in Chinese
demand should have on metals prices and ii) our generally cautious view on the US dollar
for 2023. Given that a weaker US dollar reduces the pressure on EM central banks to
follow the Fed and eases the stress on EM domestic US dollar creditors, it is generally
positive for EM assets.

Exhibit 14: Chinese equities remain 30% below 2010 levels Exhibit 15: Chinese equities are still the dominant driver of EM equities
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We have downgraded Swiss equities and Jap- FX views also play a major role in our preference changes for Swiss equities and Japanese

anese equities, driven by FX equities. We have downgraded both, to neutral and “least preferred”, respectively. Swiss
equities tend to be correlated positively with the US dollar and should thus be facing in-
creasing headwinds in the coming months (Exhibit 16). Japanese equities continue to suf-
fer from a stronger yen, which we expect to appreciate further in 2023, given a moderation
of yield increases and a cooling global macro backdrop (Exhibit 17).

Exhibit 16: Swiss equities tend to suffer from a weaker US dollar Exhibit 17: The yen is the key driver of Japan equity performance
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We have a preference for financials and like Lastly, two key convictions which we are holding are i) a preference for global financials,
Swiss mid-caps which we believe should structurally benefit from higher rates, while they still appear at-
tractively valued (Exhibit 18), and ii) a preference for small- and mid-cap stocks in Swit-
zerland vs large caps. In this case, it is not only a weaker US dollar which should help —
given its negative impact on Swiss large-caps — but also i) the more pronounced China
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exposure of Swiss mid-cap names as well as ii) attractive valuation levels, which have
served well in guiding future performance over past years (Exhibit 19).

Exhibit 18: Financials have room to catch up with yields Exhibit 19: Valuations of Swiss mid-caps indicate outperformance
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Exhibit 20: JSS Forecast overview

Breakdown per Asset Class

Stock Index Price Targets

J. Safra Sarasin

12.01. 2Q23 4Q23 4Q24
S&P 500 3983 3'920 4'000 4400
USA 2 MSCI UK 2'239 2’122 2’100 2’300
Eurozone 2 DJ Euro Stoxx 50 4’127 3747 3’700 4’100
Switzerland 2  DAX 15’058 13962 14’000 16°000
United Kingdom Vo oswm 11’288 10’965 11’200 12’200
Japan ¥ mscl Japan 1'164 1'124 1’100 1’300
Emerging Markets A MSCIEM 1’018 1’003 1’050 1'100
China A  MSCI China 71 70 75 80
Key Policy Rates in %
Energy > 12.01. 2Q23 4Q23 4Q24
Materials v US Fed Funds 4.50 5.25 5.25 3.50
Industrials ¥ EWR Depo Rate 2.00 3.50 3.50 2.00
Consumer Discretionary =  CHF Saron 0.94 1.75 2.00 1.00
Consumer Staples t BoE Base Rate 3.50 4.00 4.00 2.00
Health Care A JPO/N Call Rate -0.02 0.00 0.15 0.15
Banks A
Insurance = Bond Yields (10yr Benchmark)
Information Technology > 12.01. 2Q23 4Q23 4Q24
Communication Services 2  USA 3.45 3.85 3.60 3.00
Real Estate =2  Germany 2.13 2.35 2.05 1.75
Utilities A  Switzerland 1.16 1.45 1.25 1.25
United Kingdom 3.33 3.55 3.65 3.25
Japan 0.42 0.50 0.75 0.75
US Treasuries >
German Bunds =2  FX-Forecasts
UK Gilts > 12.01. 2Q23 4Q23 4Q24
Swiss Eidgenossen 2  EUR-CHF 1.00 0.97 0.95 0.93
IG Credit =  EUR-USD 1.08 1.08 1.10 1.12
HY Credit ¥ EUR-GBP 0.89 0.89 0.90 0.90
EM USD Government Bonds ¥ GBP-USD 1.22 1.21 1.22 1.24
USD-JPY 129 125 122 118
A > 7 USD-CHF 0.93 0.89 0.86 0.83
Overweight Neutral Underweight USD-CNY 6.76 6.80 6.80 6.80
Gold, USD per ounce 1’891 1’860 1’900 1’950
Asset class views (overweight, neutral, un-
derweight) express a tactical recommenda- Macro Forecasts
tion with a 3-month horizon. Tactical views 2022 2023 2024
might diverge from year-end stock index US GDP 21 -0.5 1.0
targets, which are based on our long-term CPI 8.0 3.6 25
economic and interest rate forecasts. Euroland GDP 3.2 0.0 1.0
CPI 8.4 5.3 2.8
Switzerland GDP 2.0 0.6 1.1
CPI 2.8 2.5 1.4
UK GDP 4.0 -1.2 0.8
CPI 9.1 7.2 2.6
Japan GDP 1.2 1.3 1.0
CPI 2.5 2.1 1.3
China GDP 2.7 4.8 4.9
CPI 2.0 2.7 3.0
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Economic Calendar
Week of 16/01 - 20/01/2023
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Consensus

Country Time Item Date  Unit Forecast Prev.

Monday, 16.01.2023

JN 00:50 PPI MoM Dec mom 0.40% 0.70%
00:50 PPl YoY Dec yoy 9.50% 9.30%

Tuesday, 17.01.2023

GE 11:00 ZEW Expectations Jan Index -16.70 -23.30

Us 14:30 Empire Manufacturing Jan Index -7.50 -11.20

Wednesday, 18.01.2023

JN 08:00 BolJ Policy Balance Rate Janl8 % - -0.10%
08:00 BoJ 10yr Yield Target Jan18 % - 0.00%

UK 08:00 CPI MoM Dec mom 0.40%
08:00 CPIYoY Dec yoy 10.60% 10.70%

us 13:00 MBA Mortgage Applications Jan wow - 1.20%
14:30 NY Fed Services Bus. Activity Jan Index - -17.60
14:30 Retail Sales Control Group Dec mom -0.60% -0.20%
14:30 PPl Ex Food, Energy MoM Dec mom 0.10% 0.40%
14:30 PPl Ex Food, Energy YoY Dec yoy 5.40% 6.20%

Thursday, 19.01.2023

us 14:30 Building Permits Dec Index 1370k 1351k
14:30 Philadelphia Fed Business Outl. Jan Index -10.80 -13.80
14:30 |Initial Jobless Claims Jan14 1'000 - -

Friday, 20.01.2023

UK 08:00 Retail Sales Ex Auto, Fuel MoM  Dec mom - -0.30%
08:00 Retail Sales Ex Auto, Fuel YoY Dec yoy -- -5.90%

GE 08:00 PPI MoM Dec mom - -3.90%
08:00 PPIYoY Dec yoy 20.70% 28.20%

Source: Bloomberg, J. Safra Sarasin as of 12.01.2023
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Market Performance

Global Markets in Local Currencies

Government Bonds Current value A 1W AYTD TRYTD in %
Swiss Eidgenosse 10 year (%) 1.15 -14 -46 3.5
German Bund 10 year (%) 2.15 -6 -42 2.9
UK Gilt 10 year (%) 3.33 -16 -34 2.6
US Treasury 10 year (%) 3.45 -11 -42 3.5
French OAT - Bund, spread (bp) 45 -6 -9
Italian BTP - Bund, spread (bp) 182 -20 -33
Stock Markets Level P/E ratio AIWTRin% TRYTDin%
SMI - Switzerland 11288 16.2 2.1 5.2
DAX - Germany 15’058 12.0 4.3 8.1
MSCI Italy 819 8.5 3.4 8.3
IBEX - Spain 8'828 11.3 2.9 7.7
DJ Euro Stoxx 50 - Eurozone 4'127 12.4 4.3 8.9
MSCI UK 2'239 10.3 2.0 4.5
S&P 500 - USA 3’983 17.7 4.6 3.8
Nasdaqg 100 - USA 11’460 21.7 6.7 4.8
MSCI Emerging Markets 1’018 12.3 3.5 6.5
Forex - Crossrates Level 3M implied 1Win % YTD in %
volatility
USD-CHF 0.93 8.9 0.1 0.5
EUR-CHF 1.01 6.7 2.0 1.8
GBP-CHF 1.13 8.5 1.0 1.3
EUR-USD 1.08 8.5 1.8 1.2
GBP-USD 1.22 10.6 0.9 0.9
USD-JPY 128.7 13.8 -2.5 -1.8
EUR-GBP 0.89 7.4 1.0 0.4
EUR-SEK 11.29 7.8 0.8 1.2
EUR-NOK 10.73 9.9 0.9 2.2
Commodities Level 3M realised 1Win % YTD in %
volatility
Bloomberg Commodity Index 111 18.8 2.3 -1.6
Brent crude oil - USD / barrel 83 41.1 7.0 -2.5
Gold bullion - USD / Troy ounce 1’896 14.8 3.4 3.9

Source: J. Safra Sarasin, Bloomberg as of 12.01.2023
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Important legal Information

This document has been prepared by Bank J. Safra Sarasin Ltd (“Bank”) for information purposes only. It is not the result of financial research
conducted. Therefore, the “Directives on the Independence of Financial Research” of the Swiss Bankers Association do not apply to this docu-
ment.

This document is based on publicly available information and data (“the Information”) believed to be correct, accurate and complete. The Bank
has not verified and is unable to guarantee the accuracy and completeness of the Information contained herein. Possible errors or incomplete-
ness of the Information do not constitute legal grounds (contractual or tacit) for liability, either with regard to direct, indirect or consequential
damages. In particular, neither the Bank nor its shareholders and employees shall be liable for the views contained in this document. Third
party data providers make no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data pro-
vided and shall have no liability for any damages of any kind relating to such data.

This document does not constitute a request or offer, solicitation or recommendation to buy or sell investment instruments or services. It should
not be considered as a substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor. You are reminded to read
all relevant documentation before making any investment, including risk warnings, and to seek any specialist financial or tax advice that you
need. You are not permitted to pass this document on to others, apart from your professional advisers. If you have received it in error please
return or destroy it.

Past performance is no indication of current or future performance. Investments in foreign currencies are subject to exchange rate fluctuations.
Exchange rate risk will apply if the investor’s reference currency is not the same as the investment currency. Information containing forecasts
are intended for information purpose only and are neither projections nor guarantees for future results and could differ significantly for various
reasons from actual performance. The views and opinions contained in this document, along with the quoted figures, data and forecasts, may
be subject to change without notice. There is no obligation on the part of Bank or any other person to update the content of this document. The
Bank does not accept any liability whatsoever for losses arising from the use of the Information (or parts thereof) contained in this document.
Neither this document nor any copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person.
This information is not directed to any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such
distribution is prohibited and may only be distributed in countries where its distribution is legally permitted.

Bloomberg

“Bloomberg®” and the referenced Bloomberg Index/Indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg
Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes
by Bank J. Safra Sarasin Ltd. Bloomberg is not affiliated with Bank J. Safra Sarasin Ltd, and Bloomberg does not approve, endorse, review, or
recommend the financial instrument(s) mentioned in this publication. Bloomberg does not guarantee the timeliness, accurateness, or com-
pleteness of any data or information relating to the financial instrument(s) mentioned in this publication.

ICE Data Indices

Source ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE Data, its affiliates and their respective third party suppliers disclaim
any and all warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular pur-
pose or use, including the indices, index data and any data included in, related to, or derived therefrom. Neither ICE Data, its affiliates or their
respective third party providers shall not be subject to any damages or liability with respect to the adequacy, accuracy, timeliness or complete-
ness of the indices or the index data or any component thereof, and the indices and index data and all components thereof are provided on an
“as is” basis and your use is at your own risk. ICE Data, its affiliates and their respective third party suppliers do not sponsor, endorse, or
recommend Bank J. Safra Sarasin Ltd, or any of its products or services.

J.P. Morgan

Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index
is used with permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright 2020, J.P.
Morgan Chase & Co. All rights reserved.

MSCI Indices

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not
be used as a basis for ora component of any financial instruments or products or indices. None of the MSCl information is intended to constitute
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The
MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.
MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively,
the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, time-
liness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the fore-
going, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.msci.com)
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SMI

SIX Swiss Exchange AG (“SIX Swiss Exchange”) is the source of SMI Indices® and the data comprised therein. SIX Swiss Exchange has not
been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever
(whether in negligence or otherwise) — including without limitation for the accuracy, adequateness, correctness, completeness, timeliness, and
fitness for any purpose — with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI Indices® or
its data. Any dissemination or further distribution of any such information pertaining to SIX Swiss Exchange is prohibited.

Distribution Information

Unless stated otherwise this publication is distributed by Bank J. Safra Sarasin Ltd (Switzerland).

The Bahamas: This publication is circulated to private clients of Bank J. Safra Sarasin (Bahamas) Ltd, and is not intended for circulation to
nationals or citizens of The Bahamas or a person deemed ‘resident’ in The Bahamas for the purposes of exchange control by the Central Bank
of The Bahamas.

Dubai International Financial Centre (DIFC): This material is intended to be distributed by Bank J. Safra Sarasin Asset Management (Middle
East) Ltd [“BJSSAM”] in DIFC to professional clients as defined by the Dubai Financial Services Authority (DFSA). BJSSAM is duly authorised
and regulated by DFSA. If you do not understand the contents of this document, you should consult an authorised financial adviser. This material
may also include Funds which are not subject to any form of regulation or approval by the Dubai Financial Services Authority (“DFSA”). The
DFSA has no responsibility for reviewing or verifying any Issuing Document or other documents in connection with these Funds. Accordingly,
the DFSA has not approved the Issuing Document or any other associated documents nor taken any steps to verify the information set out in
the Issuing Document, and has no responsibility for it. The Units to which the Issuing Document relates may be illiquid and/or subject to re-
strictions on their resale. Prospective purchasers should conduct their own due diligence on the Units.

Germany: This marketing publication/information is being distributed in Germany by J. Safra Sarasin (Deutschland) GmbH, KirchnerstraRe 6-
8, 60311 Frankfurt am Main, for information purposes only and does not lodge claim to completeness of product characteristics. Insofar as
information on investment funds is contained in this publication, any product documents are available on request free of charge from J. Safra
Sarasin (Deutschland) GmbH, KirchnerstrafRe 6-8, 60311 Frankfurt am Main in English and German language. To the extent that indicative
investment options or portfolio structures are included, the following applies: The indicative investment options or portfolio structures pre-
sented in these documents and the underlying model calculations are based on the information and data provided to us in the context of the
asset advisory discussion, and we have not checked them for accuracy or completeness. The indicative investment option/portfolio structure
described here is thus intended as a guide and does not make any claim to comprehensive suitability but aims to inform you about the general
possibilities that an investment entails. In order to provide you with a final investment recommendation that is tailored to your specific situation,
we need further information, in particular on your investment goals, risk tolerance, experience and knowledge of financial services and products
and your financial situation. This publication is intended to be distributed by J. Safra Sarasin (Deutschland) GmbH, Kirchnerstrae 6-8, 60311
Frankfurt am Main to clients domiciled or having their registered office in Germany and is directed exclusively at institutional clients who intend
to conclude investment business exclusively as entrepreneurs for commercial purposes. This clientele is limited to credit and financial services
institutions, capital management companies and insurance companies, provided that they have the necessary permission for the business
operation and are subject to supervision, as well as medium and large corporations within the meaning of the German Commercial Code (sec-
tion 267 (2) and (3) HGB).

Gibraltar: This marketing document is distributed from Gibraltar by Bank J. Safra Sarasin (Gibraltar) Ltd, First Floor Neptune House, Marina Bay,
Gibraltar to its clients and prospects. Bank J. Safra Sarasin (Gibraltar) Ltd whose Registered Office is 57 /63 Line Wall Road, Gibraltar offers
wealth and investment management products and services to its clients and prospects. Incorporated in Gibraltar with registration number
82334. Bank J. Safra Sarasin (Gibraltar) Ltd is authorised and regulated by the Gibraltar Financial Services Commission. Telephone calls may
be recorded. Your personal data will be handled in accordance with our Data and Privacy Statement. Where this publication is provided to you
by Bank J. Safra Sarasin (Gibraltar) Limited: This document is approved as a marketing communication for the purposes of the Financial Ser-
vices Act 2019. Nothing in this document is intended to exclude or restrict any liability that we owe to you under the regulatory system that
applies to us, and in the event of conflict, any contrary indication is overridden. You are reminded to read all relevant documentation before
making any investment, including risk warnings, and to seek any specialist financial or tax advice that you need. You are not permitted to pass
this document on to others, apart from your professional advisers. If you have received it in error please return or destroy it.

Hong Kong: This document is disseminated by Bank J. Safra Sarasin Ltd, Hong Kong Branch in Hong Kong. Bank J. Safra Sarasin Ltd, Hong
Kong Branch is a licensed bank under the Hong Kong Banking Ordinance (Cap. 155 of the laws of Hong Kong) and a registered institution under
the Securities and Futures Ordinance (cap. 571 of the laws of Hong Kong).

Luxemburg: This publication is distributed in Luxembourg by Banque J. Safra Sarasin (Luxembourg) SA (the “Luxembourg Bank”), having its
registered office at 17-21, Boulevard Joseph II, L-1840 Luxembourg, and being subject to the supervision of the Commission de Surveillance
du Secteur financier — CSSF. The Luxembourg Bank merely agrees to make this document available to its clients in Luxembourg and is not the
author of this document. This document shall not be construed as a personal recommendation as regards the financial instruments or products
or the investment strategies mentioned therein, nor shall it be construed as and does not constitute an invitation to enter into a portfolio
management agreement with the Luxembourg Bank or an offer to subscribe for or purchase any of the products or instruments mentioned
therein. The information provided in this document is not intended to provide a basis on which to make an investment decision. Nothing in this
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document constitutes an investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appro-
priate for individual circumstances. Each client shall make its own appraisal. The liability of the Luxembourg Bank may not be engaged with
regards to any investment, divestment or retention decision taken by the client on the basis of the information contained in the present docu-
ment. The client shall bear all risks of losses potentially incurred as a result of such decision. In particular, neither the Luxembourg Bank nor
their shareholders or employees shall be liable for the opinions, estimations and strategies contained in this document.

Monaco: In Monaco this document is distributed by Banque J. Safra Sarasin (Monaco) SA, a bank registered in “Principauté de Monaco” and
regulated by the French Autorité de Controle Prudentiel et de Résolution (ACPR) and Monegasque Government and Commission de Contrdle
des Activités Financiéres (<CCAF»).

Panama: This publication is distributed, based solely on public information openly available to the general public, by J. Safra Sarasin Asset
Management S.A., Panama, regulated by the Securities Commission of Panama.

Qatar Financial Centre (QFC): This material is intended to be distributed by Bank J. Safra Sarasin (QFC) LLC, Qatar [“BJSSQ”] from QFC to
Business Customers as defined by the Qatar Financial Centre Regulatory Authority (QFCRA) Rules. Bank J. Safra Sarasin (QFC) LLC is authorised
by QFCRA. This material may also include collective investment scheme/s (Fund/s) that are not registered in the QFC or regulated by the
Regulatory Authority. Any issuing document / prospectus for the Fund, and any related documents, have not been reviewed or approved by the
Regulatory Authority. Investors in the Fund may not have the same access to information about the Fund that they would have to information
of a fund registered in the QFC; and recourse against the Fund, and those involved with it, may be limited or difficult and may have to be pursued
in a jurisdiction outside the QFC.

Singapore: This document is disseminated by Bank J. Safra Sarasin Ltd., Singapore Branch in Singapore. Bank J. Safra Sarasin, Singapore
Branch is an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110), a wholesale bank licensed under the Singapore
Banking Act (Cap. 19) and regulated by the Monetary Authority of Singapore.

United Kingdom: This document is distributed from the UK by Bank J. Safra Sarasin (Gibraltar) Ltd, London Branch, 47 Berkeley Square, London,
W21J 5AU, to its clients, prospects and other contacts. Bank J. Safra Sarasin (Gibraltar) Ltd offers wealth and investment management products
and services to its clients and prospects through Bank J. Safra Sarasin (Gibraltar) Ltd, London Branch. Registered as a foreign company in the
UK number FCO27699. Authorised by the Gibraltar Financial Services Commission and subject to limited regulation in the United Kingdom by
the Financial Conduct Authority and the Prudential Regulation Authority. Registration number 466838. Details about the extent of our regula-
tion by the Financial Conduct Authority and Prudential Regulation Authority are available from us on request. Registered office 57 - 63 Line Wall
Road, Gibraltar. Telephone calls may be recorded. Your personal data will be handled in accordance with our Data and Privacy Statement.
Nothing in this document is intended to exclude or restrict any liability that we owe to you under the regulatory system that applies to us, and
in the event of conflict, any contrary indication is overridden. You are reminded to read all relevant documentation relating to any investment,
including risk warnings, and to seek any specialist financial or tax advice that you need. You are not permitted to pass this document on to
others, apart from your professional advisers. If you have received it in error please return or destroy it.

© Copyright Bank J. Safra Sarasin Ltd. All rights reserved.

Bank J. Safra Sarasin Ltd
Elisabethenstrasse 62
P.O. Box

4002 Basel

Switzerland

T:+41 (0)58 317 44 44
F: +41(0)58 317 44 00
www.jsafrasarasin.ch
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