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An Investment Scorecard for the Biden
Administration

History will judge him on many dimensions, but what can investors reasonably expect that
will improve the value of USA Inc.?

At noon on Wednesday, America's new president will set forth his hopes and dreams in the soaring rhetoric
of an inaugural address. Voters will listen with anticipation or dismay, depending on their political
allegiance. Foreign potentates will glean hints if they can about America's new priorities in their part of the
world. Investors will ignore the event altogether.

But setting aside party preferences, how should markets judge Joe Biden's America as an investment? Amid
all his other priorities to safeguard national security, soothe racial tensions and salve partisan wounds, what
can the new CEO of USA Inc. realistically accomplish to improve the country's income statement and
balance sheet? What longer-term investments can he make to boost growth prospects?

If you read presidential memoirs, including the most recent contributions to the genre by George W. Bush
and Barack Obama, a persistent theme is just how narrow the options often are for what is supposed to be
the most powerful job in the world. Most decisions are among least awful options amid incomplete
information, insufficient resources and rivals only too-eager to block success.

But if you were mainly concerned with the economic potential of the company and the returns it could
deliver to investors, consider this list of 10 reasonable expectations for the new team.

1) Contain the pandemic: Nothing is possible without an end of lockdowns and a return to
restaurants, air travel and handshakes with strangers. The early rollout of vaccines makes this a
likely win, but it will still take logistical skill, careful messaging and a little luck that new strains
remain under control.

2) Maximize escape velocity: Republicans and Democrats will always differ on how to balance
taxes and spending, but the economy needs to rev its engines through this recovery to maximize
growth potential in a world that continues to suffer from secular headwinds. This means plenty of
government spending at least until both the unemployment rate and the participation rate are
back to pre-crisis levels.

3) Manage the debt: This is different from reducing the debt, because the best way to afford last
year’s emergency borrowing is to invest in the country’s growth potential. Government debts have
soared everywhere, but low rates make them affordable as long as growth returns. Ultimately,
interest rates are well beyond the control of the Oval Office, but demographics and technology
remain powerful forces that will keep inflation and borrowing eminently affordable for now.

4) Repair trans-Atlantic relations: To be fair to the Trump administration, which picked its own
fights with Europe, the economic relationship has long been bogged down in disputes over chicken
washing and airplane subsidies. These are now issues to be settled in order to tackle far more
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pressing questions that create business uncertainty: taxing digital services, protecting data privacy
and devising a common approach to China.

5) Devise a common approach to China: This relationship is headed for rockier times as both
Washington and Beijing dig in on everything from Taiwan to Huawei. But even if last year’s “Phase
1” trade deal hangs by a thread, Chinese officials have judged it in their interest to open financial
services to foreigners. Keeping the economic agenda focused on a few concrete reforms (such as
those already agreed upon in the Trans-Pacific Partnership) offers the best chance at success.

6) Champion clear climate priorities: Even if you have your own lingering doubts about the
overwhelming scientific evidence, much of the world is moving to raise the costs of carbon and
expand renewable energy use. The new team’s commitment to climate policy can actually help
America’s attractiveness as an investment if it ensures that shifting incentives are as clear and
coordinated as possible.

7) Bridges, roads and tunnels: Four years is not nearly enough to close America’s infrastructure
gap, but a federal framework that upgrades and streamlines planning and permitting processes

can help accelerate the flows of public and private money into decaying infrastructure that clearly
erodes growth potential.

8) Simplify taxes: Paul O’'Neill, who was Treasury Secretary for George W. Bush, famously called
the U.S. tax code an “abomination” because “there’s not a single human being who understands it
all.” Team Biden is planning some important changes to corporate and household tax levels, but
anything that makes calculating and paying taxes simpler will have a more lasting effect.

9) Tackle health care costs: For all the reforms enacted and debated, health care costs continue to
grow faster than the economy and could reach nearly 20% of GDP by 2028. The solutions are
highly emotional and fiendishly complex, but any progress at all will pay large dividends in long-
term economic prospects.

10) Expand immigration: If you’re going to tackle one highly emotional and fiendishly complex
issue, you might as well try two. Studies debate which immigrants make the biggest economic
contributions, but there is little doubt that more workers mean more output. The immigration
process needs to be orderly, predictable and streamlined, but it’s a key ingredient for growth in
advanced and aging economies.

The list, of course, could be much longer, even if you keep your focus just on what makes America a more
attractive investment. The details are always politically difficult even when there is broad agreement, and
there is surely not broad agreement on all of these.

Feel free to bookmark this on your browser so you can judge progress for yourself over the next four years.

Or, better yet, make your own list. Just remember that even the most powerful person in the world can’t
perform miracles.
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IMPORTANT INFORMATION

Any forecasts in this document are based upon Barings opinion of the market at the date of preparation and are subject to change
without notice, dependent upon many factors. Any prediction, projection or forecast is not necessarily indicative of the future or likely
performance. Investment involves risk. The value of any investments and any income generated may go down as well as up and is not
guaranteed. Past performance is no indication of current or future performance. PAST PERFORMANCE IS NOT NECESSARILY
INDICATIVE OF FUTURE RESULTS. Any investment results, portfolio compositions and or examples set forth in this document are
provided for illustrative purposes only and are not indicative of any future investment results, future portfolio composition or
investments. The composition, size of, and risks associated with an investment may differ substantially from any examples set forth in
this document. No representation is made that an investment will be profitable or will not incur losses. Where appropriate, changes in
the currency exchange rates may affect the value of investments. Prospective investors should read the offering documents, if applicable,
for the details and specific risk factors of any Fund/Strategy discussed in this document.For Professional Investors/Institutional
TInvestors only. This document should not be distributed to or relied on by Retail/Individual Investors. Barings LLC, Barings Securities
LLC, Barings (U.K.) Limited, Barings Global Advisers Limited, Barings Australia Pty Ltd, Barings Japan Limited, Baring Asset
Management Limited, Baring International Investment Limited, Baring Fund Managers Limited, Baring International Fund Managers
(Ireland) Limited, Baring Asset Management (Asia) Limited, Baring SICE (Tatwan) Limited, Baring Asset Management Switzerland
Sarl, and Baring Asset Management Korea Limited each are affiliated financial service companies owned by Barings LLC (each,
individually, an "Affiliate"), together known as "Barings." Some Affiliates may act as an introducer or distributor of the products and
services of some others and may be paid a fee for doing so.

NO OFFER:

The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of any financial instrument
or service in any jurisdiction. The material herein was prepared without any consideration of the investment objectives, financial
situation or particular needs of anyone who may receive it. This document is not, and must not be treated as, investment advice, an
investment recommendation, investment research, or a recommendation about the suitability or appropriateness of any security,
commodity, investment, or particular investment strategy, and must not be construed as a projection or prediction.

In making an investment decision, prospective investors must rely on their own examination of the merits and risks involved and before
making any investment decision, it is recommended that prospective investors seek independent investment, legal, tax, accounting or
other professional advice as appropriate. Unless otherwise mentioned, the views contained in this document are those of Barings. These
views are made in good faith in relation to the facts known at the time of preparation and are subject to change without notice.
Individual portfolio management teams may hold different views than the views expressed herein and may make different investment
decisions for different clients. Parts of this document may be based on information received from sources we believe to be reliable.
Although every effort is taken to ensure that the information contained in this document is accurate, Barings makes no representation or
warranty, express or implied, regarding the accuracy, completeness or adequacy of the information.

OTHER RESTRICTIONS:

The distribution of this document is restricted by law. No action has been or will be taken by Barings to permit the possession or
distribution of the document in any jurisdiction, where action for that purpose may be required. Accordingly, the document may not be
used in any jurisdiction except under circumstances that will result in compliance with all applicable laws and regulations.

Any service, security, investment or product outlined in this document may not be suitable for a prospective investor or available in their
Jurisdiction.

Copyright and Trademark:

Copyright © 2020 Barings. Information in this document may be used for your own personal use, but may not be altered, reproduced or
distributed without Barings’ consent.

The BARINGS name and logo design are trademarks of Barings and are registered in U.S. Patent and Trademark Office and in other
countries around the world. All rights are reserved.
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