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How cheap are European equities vs.
history?

European equities are still 4ppt clear from Bunds, in line with 15Y average,
while US equities are only 1.7ppt cheaper

NICATION FOR PROFESSIONAL INVESTORS IN
UGAL, GERMANY, AUSTRIA AND LUXEMBOURG:

KEY TAKEAWAYS

- |n Europe, industrials, life sciences,
energy, financials, healthcare, and
transport are just a few sectors
seeing a huge amount of innovation
in their business processes.
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Source: Bloomberg as at 17 January 2023

Since launch in December 2019, the Aperture
European Innovation fund has returned
25.1% in net euro terms’, outperforming its
benchmark, the MSCI Europe Net Total Return
Index?, which rose by 14.3%. In this article,
portfolio manager Anis Lahlou discusses why
Europe is an underrated hub of innovation,
fund performance, and why now is the time
to take advantage of lower valuations.

Looking beyond tech start-ups

Innovation is much more than just the technology
sector. Instead, technology is an enabler of
innovation, which can be found in every sector.
That’s why in the manufacturing continent of Europe,
we are finding clusters of innovation thriving under
the radar across almost all sectors. Industrials,
life sciences, energy, financials, healthcare, and
transport are just a few areas seeing a huge amount
of innovation in their business processes.

Neither does investing in innovation mean accepting
overpriced valuations. One example is the auto
industry in Europe, which typically contains B-rated
manufacturers that are investing in the future of
mobility, which is autonomous, connected, and
electric. Another example is banking. Large banks
have benefited from the competitive pressures
posed by fintech companies over the past decade
as they have both the capital and capability to
deploy digital innovation in their own businesses.
In some instances, and given lower valuations and
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- | ooking ahead, there is no shortage
of risks but there are more and
more signs that inflation, rates and
the dollar have peaked, and that a
Fed pivot is in sight.
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<« There may still be a window of
opportunity to catch “big lows”
in European equities and take
advantage of lower valuations.
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higher interest rates, some large European banks
now present a more attractive opportunity than the
pure play fintechs themselves as they will be able
to accelerate new digital investment in areas where
unprofitable fintechs are trying to save costs.

3 years annualized

6.20%

return
| see the ‘old continent’ as a rich \_/
soil in which we can discover
mispriced companies 9 ,
In the Aperture European Innovation fund, we focus Annualized
on fundamental, bottom-up stock-picking to select outperformance

the companies that we believe are leading global
innovation and are set for shareholder returns,
whatever the sector may be and regardless of
whether they are start-ups or older, established
blue-chips. | see the ‘old continent’ as a rich soil in
which we can discover mispriced companies.

3.16%

-/

over 3 years vs.
the benchmark

The Aperture European Innovation fund:

Diversified returns

In line with our flexible approach, we didn’t shy 7
away from holding half of the portfolio in tech stocks
before and during the height of the Covid crisis in
2020-2021, given technology was the answer to
many of our challenges in a locked-down world.
However, we were also happy to reduce technology
exposure over 2022 as it became clear the global
economy was entering a fundamental regime shift

Potential valuation
upside of
European equities
to 10Y and 20Y
averages

18%

(

Source: Generali Investments Partners S.p.A. Societa di
gestione del risparmio as at 31.12.2022

Past performance does not predict future returns. 'Since Inception figures are cumulative for Class LU2077746936. Performances are net of all fees except entry and exist fees. Dividend reinvested for accumulative
classes. The Fund is denominated in a currency other than the investor’s base currency, changes in the exchange rate may have a negative impact on the net asset value, performance and costs. When the reference
currency of the Fund / Share differs than yours, returns and costs may increase or decrease as a result of currency and exchange rate fluctuations. There is no guarantee that an investment objective will be achieved
or that a return on capital will be obtained. The Fund does not benefit from any guarantee to protect the capital. Fund launch date: 17/12/2019, Share Class launch date: 17/12/2019. 2The performance of the
Benchmark does not predict future performances of that Benchmark and of the performance of the Fund. The fund is actively managed and references the Benchmark only for the purpose of performance fee calculation.
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into higher inflation and higher interest rates. As it
stands, healthcare is now the largest sector in the
fund at around 15%.

Over the three years since launch, we are pleased
that the Aperture European Innovation fund has
returned 25.1% in net euro terms, outperforming its
benchmark, the MSCI Europe Net Total Return Index,
which rose by 14.3%. The fund’s top performers
over the first three years reflect a diverse range of
sectors including a global Danish pharmaceutical
making huge advancements in diabetes and obesity
treatment, a Dutch semiconductor creating the
equipment that enables Al, an [T services company
that is enabling digitalisation across Europe, and
one of Europe’s largest banks.

Of course, the last three years have been a dramatic
ride for investors of all stripes, and 2022 was a
challenging year for the fund. However, we find it
reassuring that the key detractors from performance
since launch were companies that were taken by
surprise during the unprecedented global lockdowns
in 2020.

A window of opportunity to catch the “big
lows”

Looking ahead, there is no shortage of risks
as financial conditions continue to tighten and
geopolitics remain highly uncertain. That said, there
are more and more signs that inflation, rates and the
dollar have peaked, and that a Fed pivot is in sight.
The much-feared winter energy crisis in Europe now
seems increasingly averted.

We understand that part of this is captured in the
strong price action of the fourth quarter and that
ahead of us lies a delayed response to the Fed’s
restrictive interest rate action in terms of economic

Performance since launch
As at end of December 2022

slowdown. However, we believe nominal revenue
growth will still drive operational leverage and that
an earnings reset is unlikely to be anywhere similar
to 2000 or 2008 precedents, nor drive stock prices
given a central bank pivot is increasingly within
sight, at least in the near term.

Global investor positioning remains light in
international/non-US assets and risk, which bodes
well for more easing in risk aversion and European
equities where valuations remain supportive even
when compared with higher domestic government
bond yields. More than any other time, this could
provide a helpful tailwind to smaller, less-owned,
more discounted European innovation stocks.

In the fund, we favour a barbell strategy of balancing
some expensive higher growth innovation stocks to

“Big lows” are the ideal
opportunities to take advantage
of lower valuations

mitigate risk with cheaper cyclical stocks that may
benefit from China’s re-opening and higher-for-
longer rates. We are taking into consideration the
potential for improvement in the business cycle
should inflation peak. A possible peak of Fed hiking
and higher-for-longer rates give us comfort for a
more sustained re-rating in cheaper sectors such
as financials.

In my view, “big lows” are the ideal opportunities
to take advantage of lower valuations. European
and US markets have already corrected by 20-
25% peak-to-trough. Catching the lows is always
challenging as seen in the fourth quarter bounce,
but we may still have a good window ahead of us.
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Fund Manager of the Aperture
European Innovation sub-fund

Anis Lahlou

s

Aperture European

Innovation sub-fund 10217

-16.21% 6.20% n/a n/a 6.34%

Benchmark -9.49% -9.49% 3.04% n/a n/a 3.10%

Source: Generali Investments Partners S.p.A. Societa di gestione del risparmio as at 31.12.2022

Investments involve risks. Past performance does not predict future return. There can be no assurance that an investment objective will be achieved or that there will be a return on capital. You may not get back
the amount initially invested. Before making any investment decision, investors must read the Prospectus, and particularly the specific risks contained in section 6, as well as the Key Information Document (KIID).The value of and
income from fund units or sub-fund units (“Units”) may fluctuate, rise or fall, so you may have a gain or a loss when the Units are sold. The performance of and income from the Units have to be reduced by costs and taxes. Current
performance may be higher or lower than the quoted and no guarantee can be assumed that the investment objectives of the fund/sub-fund will be achieved.
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o~ KEY FACTS as at 31 December 2022

Fund Manager Anis Lahlou

ISIN (I, EUR, Dis) LU2077746936 -;:pertu ree
investors

AUM €444 M
Inception Date 17 December 2019 Based in New York and London, Aperture offers
actively managed investment strategies and a uni-
Benchmark®  MSCI Euro Net Total Return que fee model that aligns fund manager incentives

with client performance.
Currency Euro

Domicile Luxembourg The firm charges low, ETF-like fees when perfor-

mance is at or below stated benchmark. A perfor-

Entry / Exit charge (%) 5% /1% mance-linked fee is charged only when returns are
generated in excess of a strategy’s

On going charges  0.60% benchmark. Investment teams are therefore com-

Managemontios VME minimum 0.30 pensated primarily on outperformance.

Performance fee?  Variable - Aperture Investors is part of the
Generali Investments platform.

Investment Manager  Aperture Investors UK, LTD

Management Company Generali Investments Luxembourg S.A.

Risk Profile® 4/7 (medium-risk class)

4 Used for performance fee calculation only

5 Performance fee: For its services to the Sub-fund, the Investment Manager is entitled to a variable management fee (“VMF”), which is calculated and accrued daily, at a rate of 2.85% (the “VMF Midpoint”). The VMF Minimum
portion of the VMF will be calculated and accrued daily based on the Sub-fund’s NAV. The rest of the VMF amount, if any, will be calculated and accrued daily based on the Sub-fund’s daily Modified Net Assets, adjusted upward or
downward by a performance adjustment (the “Performance Adjustment”) that depends on whether, and to what extent, the performance of the Sub-fund exceeds, or is exceeded by, the performance of the Benchmark plus 8.5%
(850 basis points) (the “VMF Midpoint Hurdle”) over the Performance Period. For a full description of the VMF please see the applicable section in Appendix A contained in the Prospectus.

5The summary risk indicator level is 4 (which is a medium-risk class). Investments involve risks. Past performance does not predict future return. There can be no assurance that an investment objective will be achieved or that
there will be a return on capital. You may not get back the amount initially invested. Before making any investment decision, investors must read the Prospectus, and particularly the specific risks contained in section 6, as well
as the Key Information Document (KID). The inherent main risks of the sub-fund (non-exhaustive list): Sustainable finance risk, Market risk, Volatility risk (due to the exposure of the Sub-fund to financial derivative instruments the
volatility can at times be magnified), Equity, Investment in smaller companies, foreign exchange, short exposure risk, Derivatives, OTC financial derivative instruments, Rule 144A and/or Regulation S securities.

IMPORTANT INFORMATION

This marketing communication is related to Aperture Investors SICAV, an open-ended investment company with variable capital (SICAV) under Luxembourg law of 17 December 2010, qualifying as an undertaking for collective
investment in transferable securities (UCITS) and its Sub-Fund, European Innovation Fund altogether referred to as “the Fund”. This marketing communication is intended only for professional investors in Italy, Spain, Portugal,
Germany, Austria, France, Luxembourg., where the Fund is registered for distribution, within the meaning of the Markets in Financial Instruments Directive 2014/65/EU (MiFID) and is not intended for retail investors or U.S. Persons
as defined under Regulation S of the United States Securities Act of 1933, as amended. This document is co-issued by Generali Investments Partners S.p.A Societa di gestione del risparmio, Generali Investments Luxembourg
S.A. and Aperture. Aperture Investors UK Ltd is authorized as Investment Manager in the United Kingdom, regulated by the Financial Conduct Authority (FCA) - 135-137 New Bond Street, London W1S 2TQ, United Kingdom — UK
FCA reference n.: 846073 — LEI: 549300SYTE7FKXY57D44. Aperture Investors, LLC is authorized as investment adviser registered with the U.S. Securities and Exchange Commission (“SEC”) which wholly owns Aperture Investors
UK, Ltd, altogether referred as “Aperture”. The Management Company of the Fund is Generali Investments Luxembourg S.A., a public limited liability company (société anonyme) under Luxembourg law, authorised as UCITS
Management Company and Alternative Investment Fund Manager (AIFM) in Luxembourg, regulated by the Commission de Surveillance du Secteur Financier (CSSF) - CSSF code: S00000988 LEI: 222100FSOH054LBKJL62.
Generali Investments Partners S.p.A. Societa di gestione del risparmio is an Italian asset management company regulated by Bank of Italy and appointed to act as marketing promoter of the Fund in the EU/EEA countries where
the Fund is registered for distribution (Via Niccolo Machiavelli 4, Trieste, 34132, ltalia - C.M. n. 15376 - LEI: 549300DDGIIDTO0X8E20). Before making any investment decision, please read the PRIIPs Key Information Document
(PRIIPs KID) and the Prospectus. The PRIIPs KIDs are available in one of the official languages of the EU/EEA country, where the Fund is registered for distribution, and the Prospectus is available in English (not in French), as well
as the annual and semi-annual reports at www.generali-investments.lu or upon request free of charge to Generali Investments Luxembourg SA, 4 Rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg, e-mail
address: GILfundinfo@generali-invest.com. The Management Company may decide to terminate the agreements made for the marketing of the Fund. For a summary of your investor rights in respect of an individual complaint
or collective action for a dispute relating to a financial product at the European level and at the level of your EU country of residence, please consult the information document contained in the “About Us” section at the following
link: www.generali-investments.com and www.generali- investments.lu. The summary is available in English or in a language authorized in your country of residence. This marketing communication is not intended to provide an
investment, tax, accounting, professional or legal advice and does not constitute an offer to buy or sell the Fund or any other securities that may be presented. Any opinions or forecasts provided are as of the date specified, may
change without notice, may not occur and do not constitute a recommendation or offer of any investment. Past or target performance do not predict future returns. There is no guarantee that positive forecasts will be achieved in
the future. The value of an investment and any income from it may go down as well as up and you may not get back the full amount originally invested. The future performance is subject to taxation, which depends on the personal
situation of each investor and which may change in the future. Please liaise with your Tax adviser in your country to understand how your returns will be impacted by taxes. The existence of a registration or approval does not imply
that a regulator has determined that these products are suitable for investors. It is recommended that you carefully consider the terms of investment and obtain professional, legal, financial and tax advice where necessary before
making a decision to invest in a Fund. Generali Investments is a trademark of Generali Investments Partners S.p.A. Societa di gestione del risparmio, Generali Insurance Asset Management S.p.A. Societa di gestione del risparmio,
Generali Investments Luxembourg S.A. and Generali Investments Holding S.p.A. - Sources (unless otherwise specified): Aperture and Generali Investments Partners S.p.A. Societa di gestione del risparmio - This document may not
be reproduced (in whole or in part), circulated, modified or used without prior written permission. The “MSCI Parties” expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness,
timeliness, non-infringement, market value and fitness for a specific purpose) with respect to MSCI information. In no event shall the MSCI Parties be liable for any direct, indirect, specific, incidental, punitive, consequential
(including, without limitation, lost profits) or other damages. More information about the MSCI information and liability disclaimer: www.msci.com

Find our more:
L) www.generali-investments.com Your Partner for Progress.



https://www.generali-investments.com/fr/fr/institutional/

